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The Fed vs the market’s view of the future trajectory of interest rates. 
FOMC Interest Rate Dot Plot
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Note:  Dot Plot as of Latest SEP.

 *SOFR Futures as of 11/3/2023.

Source:  Mizuho Securities USA.
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Curve inversions were longer and deeper in the 1970s inflation cycles than in later credit 
cycles.

Curve Inversions (2s10s)
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Note:  Daily data through 11/3/2023.

 Shaded areas NBER recessions.

Source:  Mizuho Securities USA.
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Balance sheet reduction is about halfway done.

Fed's Securities Holdings

Percent of GDP

WWI

Depression

WWII

Financial

Crisis

Covid

0

5

10

15

20

25

30

35

40

1915 1920 1925 1930 1935 1940 1945 1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Note:  Data through November 2023.

Source:  Mizuho Securities USA.
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Household liabilities net cash. 

Net Household Liabilities*

% of Disposable Income
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Note:  Quarterly data through 2023 Q2.

 *Liabilities net cash & cash - like assets.

Source:  Mizuho Securities USA, FRB.
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Household debt service.
Household Debt Service Payments

% of Disposable Income
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Note:  Data through 2023 Q2.

Source:  Mizuho Securities USA, FRB.
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“Excess” savings vs the pre-pandemic trend.

Excess Household Savings

vs 5 - Year Pre - Pandemic Trend

USD, trillion
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Note:  Monthly data through 9/2023, Quarterly data through 6/2023.

Source:  Mizuho Securities USA, FRB, BEA.
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Household debt service: mortgage vs non-mortgage.
Major Components of Average Interest Paid

% of Disposable Income

Mortgage Interest Paid

Non - Mortgage Interest Paid

1

2

3

4

5

6

7

1980 1985 1990 1995 2000 2005 2010 2015 2020

Note:  Monthly data through 9/2023.

Source:  Mizuho Securities USA, BEA, Fed.
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Credit utilization measures are balances relative to available limits.
Credit Utilization: Balances as Percent of Limits
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Note:  Quarterly data through 2023 Q2.

Source:  Mizuho Securities USA, NY Fed.
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Delinquency rates across consumer credit products.
Consumer New Delinquency (Late Payment) Rates

Percent of Loans
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Note:  Quarterly data through 2023 Q2.

Source:  Mizuho Securities USA, Federal Reserve Bank of New York.
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Worker shortage.
Payroll Jobs vs Pre - Pandemic Trend
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Note:  Monthly data through 10/2023.

Source:  Mizuho Securities USA, BLS.
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Population buckets by generation.
Population by Generation
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Note:  Annual data as of 2022.

Source:  Mizuho Securities USA, Census Bureau.
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“Real” inflation-adjusted consumption vs real disposable incomes.

Real Disposable Income*

USD, trillion
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Note:  Monthly data through September 2023.

 *Estimated using the PCE deflator.

Source:  Mizuho Securities USA, BEA.

Real Personal Consumption
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Note:  Monthly data through September 2023.

Source:  Mizuho Securities USA, BEA.
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Non-financial corporate liabilities.
Nonfinancial Corporate Liabilities

% of Gross Value Added (Sales)
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Note:  Quarterly data through 2023 Q2.

 *Net cash and cash - like assets.

Source:  Mizuho Securities USA, FRB, BEA.
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Corporate debt service burden.
Non - Financial Corporate Interest Payments
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Note:  Quarterly data through 2023 Q2.

Source:  Mizuho Securities USA, BEA.
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Corporate liquidity.

Nonfinancial Corporate Liquidity

Percent of Total Assets
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Note:  Quarterly data through 2023 Q2. Released on Friday, September 8, 2023.

Source:  Mizuho Securities, Fed.



22 |   Private and confidential

Corporate net issuance.
Nonfinancial Net Debt Issuance vs Equity Issuance

Net Issuance in USD, trillion
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Note:  Quarterly data through 2023 Q2.

 *Negative net issuance indicates buybacks.

Source:  Mizuho Securities USA, FRB.
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US corporates debt duration. IG and HY.

Composition of Nonfinancial Corporate Debt

% of Total Debt
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Note:  Quarterly data through 2023 Q2.

 Short - term debt is commercial paper, bank loans, 

 and other loans ex mortgages.

 Shaded areas are NBER recessions.

Source:  Mizuho Securitiess USA, FRB.

Modified Duration by Credit Rating

Percent

Index

A

BBB

BB

B

2

3

4

5

6

7

8

9

10

1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Note:  Daily data through 10/2023.

Source:  Mizuho Securities USA.
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Corporate profits as a share of national income.
Corporate Share of Income

% of Gross National Income

Corporoate Profits After - Tax

HP Filter

4

5

6

7

8

9

10

11

12

13

14

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Note:  Quarterly data through 2020 Q2.

 Shaded areas indicate NBER - defined recessions.

Source:  Mizuho Securities USA, BEA, NBER.
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Business bankruptcies.
US Business Bankruptcies
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Note:  Monthly data through 10/2023.

 Seasonally adjusted by author.

Source:  Mizuho Securities USA, ABI.



26 |   Private and confidential

High yield corporate defaults.
Speculative - Grade Default Rate*

Percent
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Note:  *Trailing 12 - month default rate through 2023 Q3

 Shaded areas NBER recessions.

Source:  Mizuho Securities USA, FRB, S&P.
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Lending standards for bank credit.
Lending Standards for Bank Credit
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Note:  Quarterly data through 2023 Q3.

Source:  Mizuho Securities USA, Fed.
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Non-current loan rate and coverage ratio. Banking system capitall.

Bank Loss Provisioning
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Note:  Quarterly data through 2023 Q2.

 *Includes current expected credit losses (CECL).

Source:  Mizuho Securities USA, FDIC.

Bank Capital Ratios
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Source:  Mizuho Securities USA, FDIC.
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Bank lending in loans and leases.
Bank Lending

USD, trillion% GDP
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Note:  Monthly data through 10/2023.

Source:  Mizuho Securities USA.
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Loan deposit ratios.
Loan/Deposit Ratios for Domestic Banks

Ratio
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Note:  Weekly data through October 2023.

 Large is defined as top 25 insitutions by assets.

Source:  Mizuho Securities USA, FRB.
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Mark-to-market losses on bank securities portfolios.
Commerical Bank Unrealized Gains/Losses on Securities

USD, billion
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Note:  Quarterly data through 2023 Q2.

Source:  Mizuho Securities USA, FDIC.
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Estimated Shadow Bank Liabilities vs Traditional Bank Liabilities

USD, trillion
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Note:  Quarterly data through 2023 Q2.

 *Reflects the gross total of securities related to shadow banking activities

 = all CP's+repo borrowings by non - banks+GSE liabilities+GSE MBS+ABS+MMF liabilities. 

 Based on NY Fed Staff Report No. 458, "Shadow Banking", Pozsar et al, July 2010.

Source:  Mizuho Securities USA, Fed, BEA.

Shadow bank liabilities.
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Financial stress indices from the regional Feds.
Financial Stress Indices
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Note:  Monthly data through 9/2023.

Source:  Mizuho Securities USA, Federal Reserve Bank of St. Louis, Federal Reserve Bank of Kansas Cit y.
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Financial conditions from the Federal Reserve System
Financial Conditions

Index
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Source:  Mizuho Securities USA, Federal Reserve Bank of Chicago, Fed.
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Financial condition.
Bloomberg Financial Conditions
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Note:  Daily data through 11/3/2023.

Source:  Mizuho Securities USA, Federal Reserve Bank of Chicago, Fed.
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Disclaimer
 General Disclaimers 

 The information and analysis (collectively, the “Information”) contained in this publication is being provided to you solely for informational purposes.  The Information is not the 
product of a Research Analyst or a Research Department.  No representation, warranty or other assurance of any kind is made with respect to the accuracy, completeness or 
suitability of the Information and neither Mizuho Securities USA LLC.  (“MSUSA”) nor any MSUSA officer, director, employee, agent, advisor or controlling person shall have any 
liability relating to or arising from your use of any of the Information or for any error therein or omission therefrom.

 The Information is subject to change and any and all forecasts, projections or forward-looking statements contained therein shall not be relied upon in any respect, including, but not 
limited to, as an indication of future results. All opinions, estimates, forecasts, projections or forward-looking statements contained in the Information shall not be relied upon as fact 
or any representation or assurance of future results, which results may vary materially therefrom.  

 MSUSA is not your agent, fiduciary or advisor with respect to any matters contemplated by the Information.  You must obtain your own independent professional advice regarding 
the financial, accounting, legal, and tax aspects of the matters set forth in or related to the Information. You agree that you are not relying and will not rely on any oral or written 
communication provided by or on behalf of MSUSA as investment advice or as a recommendation to enter into any transaction and that you must conduct such investigations and 
perform such diligence as you deem appropriate to make an independent determination to enter into any transaction or otherwise take any action with respect to the matters herein 
described.  You also agree that you are capable of assessing the merits of the Information and, with respect to the matters contemplated by the Information, should you enter into 
legally binding agreements with MSUSA you will do so because you understand, accept and deem suitable for your purposes the terms and conditions of such agreements and the 
risks and consequences associated therewith (including, but not limited to, economic, credit, competitive, operational, financial, accounting, legal and tax risks).

 Any prior results included in this presentation are for illustration purposes only and are not indicative of the future performance or results.  Products described in this presentation 
may be speculative and are only suitable for financially sophisticated investors who are willing and able to accept their inherent risks, including a total loss of investment.

 Prices and availability of financial instruments, if provided, are indicative only and subject to change without notice. MSUSA has no obligation to update, modify or amend this 
presentation and inform the reader accordingly.  

  IRS Circular 230 Notice

 To ensure compliance with Internal Revenue Service Circular 230, prospective investors are hereby notified that: (A) Any discussion of U.S. federal tax issues contained or referred 
to in the Information or any document referred to herein is not intended or written to be used, and cannot be used, by prospective investors to avoid penalties that may be imposed 
on them under the United States Internal Revenue Code of 1986, as amended (the “Code”); (B) such discussion is written for use in connection with the promotion or marketing of 
the transactions or matter addressed herein; and (C) prospective investors should seek advice on their particular circumstances from an independent tax advisor.  

 Securities Laws

 The Information does not constitute an offer to buy or sell or the solicitation of an offer to buy or sell any security or instrument or to participate in any trading strategy or a 
recommendation to do any of the foregoing.  

 Potential Conflicts of Interest Involving MSUSA and its Affiliates 

 Some of the assets and instruments described in the Information may consist of obligations of companies for which MSUSA or an affiliate has acted as underwriter, agent, placement 
agent, initial purchaser or dealer or for which MSUSA or an affiliate has acted as lender or provided other commercial or investment banking services, or derivative instruments 
related to such obligations. 

 MSUSA, its clients or an affiliate may act as counterparty to any order that you place, enter into transactions contrary to any recommendations contained herein or in any other 
recommendation you have received from MSUSA, or have short or long positions or act as principal or agent in any assets or instruments mentioned herein, or enter into derivative 
transactions relating thereto or perform or seek financial or advisory services for the issuers of those assets or instruments.

 ©  2020 Mizuho Securities USA LLC. All Rights Reserved. This document may not be altered, reproduced or redistributed, in whole or in part, without the prior written consent of 
Mizuho Securities USA LLC. Mizuho Securities USA LLC is a broker-dealer registered with the U.S. Securities and Exchange Commission, a member of FINRA, and a member of 
the Securities Investor Protection Corporation.
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