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China: Property market a growth drag …  
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China: loses steam in 2Q24; no ST measures from third plenum 

For further details: China: Economy loses steam in 2Q24 https://www.uobgroup.com/assets/web-

resources/research/pdf/MN_240715A.pdf 

China: Key takeaways from the third plenum https://www.uobgroup.com/assets/web-

resources/research/pdf/MN_240724.pdf 

https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240715A.pdf
https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240715A.pdf
https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240724.pdf
https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240724.pdf
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China: PBOC taking on policy easing; 4.9% looks achievable in 2024

For further details: China: Economy loses steam in 2Q24 https://www.uobgroup.com/assets/web-

resources/research/pdf/MN_240715A.pdf 

China: Key takeaways from the third plenum https://www.uobgroup.com/assets/web-

resources/research/pdf/MN_240724.pdf 

https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240715A.pdf
https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240715A.pdf
https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240724.pdf
https://www.uobgroup.com/assets/web-resources/research/pdf/MN_240724.pdf
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China: Labour day holiday shows signs of further improvement

Domestic holiday spending normalized to pre-pandemic level – next to watch is October Golden Week 
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China: Data show signs of weakness; 4.9% growth for 2024

Production: Strengthening External trade: Rebound Retail: Base effect fades out

The positives
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China: Downside risks are still present

Property: Under pressure PMI: Hovering around 50 Labour: The young & jobless

The negatives
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Residential property slump cascades through the entire economy

State of China property market 
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Residential sale volumes down the third year, to levels 20 years ago… 

State of China property market 
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Congestion even in T1 cities, as sales slow and inventories back up …  

State of China property market 
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It’s a growth drag, but unlikely to rupture … 

Property market to drag on for years … capping GDP growth at 4-5% per year

• Sector accounts for 25% of GDP: broad based supply chains from cement, steel, to interior design, furnishings, appliances 

• Residential prices are weighed down but unlikely to “crash”, as some cities limit price declines through various support measures. 

• IMF estimates that real estate investment in the decade ahead to fall 30%-60% below its 2022 level (CNY11.8 tn, ~20% of 

China’s total fixed asset investment)

• Increases in public spending on affordable housing and urban redevelopment could only partially offset some of the investment 

declines.

State of China property market 

Overhang in the property market

Available supply for sale/existing stock 331m sqm

Unsold floor space under construction, net of pre-sales 2.5b sqm

Potential supply from developers’ landbank

(if all held back due to supply overhang & pessimistic view)
2b sqm

Total urban population in China ~ 933m (~300m households)

Assumes homeownership 85% 

-> 45m available households to clear 33m units

~ 3b sqm available

~ 33.3m homes 

@ 90 sqm/unit

Less than 1b sqm sold in 2023 and falling -> ~ 4 years to clear 
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Growth projection at 4.9% for 2024; GDP growth capped around 4-5% per year 

• Credit supply to corporate sector has been ramped up to support activities… effect is trailing off 

• Labour market (and real estate) will be key to watch 

• Weak consumer and business sentiment shows no signs of improvements 

China: Recession pressure @ 64%, well below 2022 peak 
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US: Election; De-dollarization  
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Potential Trump Presidency 2.0? Not as clear cut …  
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Implications for inflation, interest rate and FX

For further details: Monthly FX and Rates Strategy - Key risks for second half of 2024, 5 July 2024 

https://www.uobgroup.com/assets/web-resources/research/pdf/FXRM_240705.pdf 

Potential Trump Presidency 2.0? Not as clear cut …  

https://www.uobgroup.com/assets/web-resources/research/pdf/FXRM_240705.pdf


## RESTRICTED ##
26

For further details: De-dollarization: A Reality Check, 15 May 2023 https://www.uobgroup.com/web-

resources/uobgroup/pdf/research/MSN_230515.pdf 

De-dollarization? Multi-currency world is (still) a long road ahead 

https://www.uobgroup.com/web-resources/uobgroup/pdf/research/MSN_230515.pdf
https://www.uobgroup.com/web-resources/uobgroup/pdf/research/MSN_230515.pdf
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FX: After peaking >70% , USD still dominates in global FX reserves … 
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For further details: De-dollarization: A Reality Check, 15 May 2023 https://www.uobgroup.com/web-

resources/uobgroup/pdf/research/MSN_230515.pdf 

Annual transactions:

SWIFT 

11,000 Fis in 200 

countries/regions

~USD150 tn

China’s CIPS: 

1,280 users in 103 

countries/regions 

~CNY96.7 tn in 2022 

(≈USD14 tn)

FX: De-dollarization? Multi-currency world is (still) a long road ahead 

https://www.uobgroup.com/web-resources/uobgroup/pdf/research/MSN_230515.pdf
https://www.uobgroup.com/web-resources/uobgroup/pdf/research/MSN_230515.pdf
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Action 1: Close correlation of CNY with some currencies, e.g. MYR 

Volatility with USD is higher, and can be reduced by using bilateral currency settlement (LCS)
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Action 2: Rising share of gold due to geopol events and cenbank buy
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Central banks’ holdings of gold increase significantly   
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Gold: Lifting our positive forecast further to USD 2,700/oz by 2Q25

Contributed by Heng Koon How heng.koonhow@uobgroup.com 

Gold: Lifting our positive forecast further to USD 2,700 / oz by 2Q25 

https://www.uobgroup.com/assets/web-resources/research/pdf/QF-CS_3q24.pdf 

mailto:heng.koonhow@uobgroup.com
https://www.uobgroup.com/assets/web-resources/research/pdf/QF-CS_3q24.pdf
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De-dollarization: A long road ahead 

For further details: De-dollarization: A Reality Check, 15 May 2023 https://www.uobgroup.com/web-

resources/uobgroup/pdf/research/MSN_230515.pdf 

Source: 

https://www.goodreads.com/quotes/10257

9-how-did-you-go-bankrupt-two-ways-

gradually-then-suddenly 

https://www.uobgroup.com/web-resources/uobgroup/pdf/research/MSN_230515.pdf
https://www.uobgroup.com/web-resources/uobgroup/pdf/research/MSN_230515.pdf
https://www.goodreads.com/quotes/102579-how-did-you-go-bankrupt-two-ways-gradually-then-suddenly
https://www.goodreads.com/quotes/102579-how-did-you-go-bankrupt-two-ways-gradually-then-suddenly
https://www.goodreads.com/quotes/102579-how-did-you-go-bankrupt-two-ways-gradually-then-suddenly
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Disclaimers

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person 

for whatever purpose, and is also not intended for distribution to, or use by, any person in any country where such distribution or use 

would be contrary to its laws or regulations. This publication is not an offer, recommendation, solicitation or advice to buy or sell any 

investment product/securities/instruments. Nothing in this publication constitutes accounting, legal, regulatory, tax, financial or other 

advice. Please consult your own professional advisors about the suitability of any investment product/securities/ instruments for your 

investment objectives, financial situation and particular needs.

The information contained in this publication is based on certain assumptions and analysis of publicly available information and 

reflects prevailing conditions as of the date of the publication. Any opinions, projections and other forward-looking statements 

regarding future events or performance of, including but not limited to, countries, markets or companies are not necessarily indicative 

of, and may differ from actual events or results. The views expressed within this publication are solely those of the author’s and are 

independent of the actual trading positions of United Overseas Bank Limited, its subsidiaries, affiliates, directors, officers and 

employees (“UOB Group”). Views expressed reflect the author’s judgment as at the date of this publication and are subject to change.

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the 

publication. UOB Group may have also issued other reports, publications or documents expressing views which are different from 

those stated in this publication. Although every reasonable care has been taken to ensure the accuracy, completeness and objectivity 

of the information contained in this publication, UOB Group makes no representation or warranty, whether express or implied, as to its 

accuracy, completeness and objectivity and accept no responsibility or liability relating to any losses or damages howsoever suffered 

by any person arising from any reliance on the views expressed or information in this publication.
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