X DBS

Live more,
CERNAESS 1

RCHERPASIE N

Shock absorption capacity through pandemics, trade war, climate change -

Taimur Baig, PhD, Managing Director and Chief Economist

14 August 2025




Shocks are a feature, not a bug of the global economy
Multiple dimensions of inter-connectivity

Trade
Finance
Pathogens
Technology

Immigration
Supply chain

Climate change
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There are forces of fragmentation at play

Golden era of trade integration long over
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Figure 1: Trade Openness, 1870-2021
(Sum of exports and imports, percent of GDP)
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Trade in services and finance flows matter increasingly more
Must look at trade through a broader lens than just goods

Figure 2: Global Flows of Goods, Services and Finance
(& trillion, unless indicated otherwise)
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Shocks around inter-connectedness
From finance to supply chain

A key insight from 2008/09 Global Financial Crisis:

Globally diversified ownership of the same asset
paves the way from global propagation of shocks
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Shocks around inter-connectedness
From finance to supply chain
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A key insight from 2008/09 Global Financial Crisis:

Globally diversified ownership of the same asset
paves the way from global propagation of shocks

This applies to all facets of globalisation

Without globally coordinated response, impossible
to deal with global shocks



Dealing with nearly a decade of trade war
Global economy has shown great resilience

Supply chains have proven to be nimble
Corporate profitability has risen
Financial stability has been maintained

Central bank credibility has remained strong
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Dealing with nearly a decade of trade war
Global economy has shown great resilience

Supply chains have proven to be nimble
Corporate profitability has risen

Financial stability has been maintained
Central bank credibility has remained strong

But what if forces of fragmentation keep intensifying?
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Introducing TOTUS

TOTUS: Trade Outside the United States
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Source: WTO, DBS. In ppp terms, US GDP accounts

for 15% of the world total.



Exciting decade ahead

A major tech wave; a G2 world of innovation; uneasy symbiosis
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The US led in 60 of 64 technologies in the five years from 2003 to
2007, but in the most recent five years (2019-2023) is leading in
seven.

China led in just three of 64 technologies in 2003—2007 but is now
the lead country in 57 of 64 technologies in 2019—2023, increasing
its lead from our rankings last year (2018-2022), where it was
leading in 52 technologies.”

Australian Strategic Policy Institute: Critical Technology Tracker
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GENERAL DISCLOSURE/ DISCLAIMER (For Macroeconomics, Currencies, Interest Rates)

The information herein is published by DBS Bank Ltd and/or DBS Bank (Hong Kong) Limited (each and/or collectively, the “Company”). This report is intended for “Accredited Investors” and
“Institutional Investors” (defined under the Financial Advisers Act and Securities and Futures Act of Singapore, and their subsidiary legislation), as well as “Professional Investors” (defined
under the Securities and Futures Ordinance of Hong Kong) only. It is based on information obtained from sources believed to be reliable, but the Company does not make any representation
or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular purpose. Opinions expressed are subject to change without notice. This research
is prepared for general circulation. Any recommendation contained herein does not have regard to the specific investment objectives, financial situation and the particular needs of any
specific addressee. The information herein is published for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should
obtain separate legal or financial advice. The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect,
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or
otherwise) or further communication thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein is not to be construed as an offer or
a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any investment advice or services. The Company and its associates, their
directors, officers and/or employees may have positions or other interests in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking or financial services for these companies. The information herein is not directed to, or intended for distribution to or use by, any person or entity that is
a citizen or resident of or located in any locality, state, country, or other jurisdiction (including but not limited to citizens or residents of the United States of America) where such distribution,
publication, availability or use would be contrary to law or regulation. The information is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction (including but
not limited to the United States of America) where such an offer or solicitation would be contrary to law or regulation.

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) which is Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the
Monetary Authority of Singapore. DBS Bank Ltd may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Singapore recipients should contact DBS Bank Ltd at 65-6878-8888 for matters arising from, or in connection with the report.

DBS Bank Ltd., 12 Marina Boulevard, Marina Bay Financial Centre Tower 3, Singapore 018982. Tel: 65-6878-8888. Company Registration No. 196800306E.

DBS Bank Ltd., Hong Kong Branch, a company incorporated in Singapore with limited liability. 18th Floor, The Center, 99 Queen’s Road Central, Central, Hong Kong SAR.

DBS Bank (Hong Kong) Limited, a company incorporated in Hong Kong with limited liability. 13th Floor One Island East, 18 Westlands Road, Quarry Bay, Hong Kong SAR

Virtual currencies are highly speculative digital "virtual commodities", and are not currencies. It is not a financial product approved by the Taiwan Financial Supervisory Commission, and the

safeguards of the existing investor protection regime does not apply. The prices of virtual currencies may fluctuate greatly, and the investment risk is high. Before engaging in such
transactions, the investor should carefully assess the risks, and seek its own independent advice.
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