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What is Credit Risk Insurance?




What problems do CRI solve?

Increase lending capacity

o, B 1 (primary goal)
while complying with internal credit limits 21 92%
u2
Regulatory Capital Relief and/or 158, 69% 3

Increased Retun on Capital (*)

Regulatory Capital Relief 15% ‘ ‘ 21% 56%

Increased Retum on Capital 8% ‘ | 17% 44%

Concentration risk mitigation (industry, event)

21% 50%

Country limit relief

17% 38%

Mitigation of single name negative migration risk

0% 10% 20%  30% 40% 50% 60% 70% 80% 90% 100%
% of Respondents ( N = 48 )

Source: IACPM CPRI Survey 2024
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Importance of CPRI as Market Tool for Risk Mitigation

By Reglon of Domicile Survey results demonstrate
True loan sale, syndi;ation‘ éﬁd fu.nde.d sub participation 269 L?ecg'%l: ﬁg;e;rg%fnn:e
= - Crgdlt & political risk insurance (CPRI) * and for all firms regardless
2 &  Unfunded participation and financial guarantees offered by other banks of size. The importance of
E ; Synthetic Securitization (funded, or unfunded like SRT) CPRI to mitigate risk is -
= Multilateral Development Banks (MDB) Cover numerically — more than
Single-name Credit Default Swaps (CDS) double that of CDS. Perhaps
because CPRI is a private
S o instrument, without the
True loan sale, syndication, and funded sub participation 2.40 many mismatches that are
0 = - Credlt & political risk |nsuran§e (CPRI)* 1.93 characteristic to CDS,
o~ True sale Securitizations (ABS, MBS, CLO, issuing bonds) 127 regulatory attention this far
E ; Unfunded participation and financial guarantees offered by other banks 1.20 has not reflected the
- Synthetic Securitization (funded, or unfunded like SRT) 1.07 imponance of CPRI for all
Single-name Credit Default Swaps (CDS) 0.87 firms.
True loan sale, syndication, and funded sub participation
= Credit & political risk insurance (CPRI) * NO . 2
9: IT: Unfunded participation and financial guarantees offered by other banks
& z True sale Securitizations (ABS, MBS, CLO, issuing bonds)

Multilateral Development Banks (MDB) Cover
Single-name Credit Default Swaps (CDS)

0.00 0.50 1.00 1.50 2.00 2.50 3.00
Average Weight of Importance
*incl. Risk Participation Agreements with insurers. (1 = Rarely Used, 2 = Somewhat Important, 3 = Most Important)

Source: IACPM CPRI Survey 2024 '
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CRI Market Developments




CRI utilisation is increasing through the years

$400 48%
$346.2 $360.5 mmmm Total Insured Exposure
$350 $330.2 ‘ 46% (US$ Billion) (1)
$300 Total Transaction Amount
44%, Facilitated (US$ Billion) (2)
c $250 = |nsured Ratio: (1) /(2)
2 42%
@ $200 166.5 Globally, there are 72
7] §135.7 1389 ‘ 40%  insurers* in the CPRI
> $150 $130.4 T : .
market. Most carriers
$100 3% have credit ratings in
. AA-to A- range
$50 36% .
Total global capacity for
30 34% CRI* is estimated to be
2019 2020 2021 2022 USD?2.5B
N = 40 N = 44 N = 44

N =38
Source: IACPM CPRI Survey 2024

*Source: WTW CPRI Survey 2025 /((



Type of transactions covered

Large comporate term loans

21% 8%
Large corporate revalving credit facility m 21% 75%

SMEs term loans

SMEs revolving credit facilities

Asset based finance - Project Finance 15% T35
Asset based finance - Commercial Real Estate
Asset based finance - Other (shipping, aircraft, etc.)
Trade Finance - Receivables 10%, T1%
Trade Finance - Supply Chain Finance (payables) 67 %
Trade Finance - Payment Undertakings B0%
Trade Finance - Other (LC's/SBLC's etc.) 8% | 67%

Surety bond guarantees
Private Debt/Private Equity Finance (e.g., Capital Calls, NAV)

21% 46%
0% 38%
Derivatives counterparty risk m 15% 25%

Retail mortgages @ 8% | 10%

0% 10% 20% 30% 40% 50% 60% 70% 80%
% of Respondents ( N = 48 )
Source: IACPM CPRI Survey 2024
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B83%
W Frequently used

mSometimes used

Rarely used




Does the product work?

2007-20:
600 claims,
settlement

percentage of
97%

Compromised claims
were mostly settled
ex-gratia

CRI Claims (2021-24)
2021-24: 100% Settled within contractual period

250

200

150

100

50

2021 2022 2023 2024

Source: Survey undertaken by A2Z Risk Services on behald of LMA, IUA and London & International Insurance Brokers Association
Participants include BPL, Aon Risk Services, Assetinsure, Axis Capital, Convex, Everest, Gallagher, GreenStars BNP Paribas, HDI Global Specialty,

Howden CAP, Marsh, Miller Insurance, Munich Re, Pernix, Sovereign Risk Insurance, Swiss Re, Texel Finance Ltd, and WTW

1,200
mm No of
Claims-
1,000 Public
Obligor (LHS)
800
mm No of Claims
-Private
600
Obligor (LHS)
400
=B Claims RHS
200 (USD'M)
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Current Market Capabilities — Single Credit

* Reserve Based
Lending

(Other)

* Project Finance
and associated
derivatives

including IRS, FX

* Documentary Trade
etc.

* RCF

 Bridge Loans

» Share Backed

« Commodities .

« Export Finance

» Metals & Mining
Finance

DPR

+ Financial Institutions , gonds

» Corporate Lending , Leveraged

+ Real Estate Finance

* Derivatives
* Leveraged Finance

. Fund Finance Liquidity usually reduces with tenor

» Sub sovereign

1-5 5_7 7-10 10 - 15 (20 or more)
Years | Years | Years | Years |
* Receivables, . Equipment Lo Vessel Finance L. Aviation Finance !
« Working Capital Financing « Asset Finance « Project Finance

Certain Asset
Classes such as
Aviation Finance,
Project Finance,
Derivatives, share
backed that require
specialist
underwriting have
lesser liquidity but
liquidity for these
asset classes is still
rapidly growing
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Portfolios and Private Credit-the next frontier?

Significant Risk Transfer, Securitisation, Fund Financing, Bespoke
Solutions, Private Credit, Funded Solutions

Growth of Significant Risk transfer*

« Liquidity: From 2 insurers to 14 insurers

* Volumes: Insured SRT tranche currently accounts for 11% of total tranches
(EUR 21 billion) protected globally in 2024

« Asset Types: 50% business finance (e.g. corp loans, trade finance), 30%
residential mortgages, 10% specialised lending (e.g. project finance)

« Geographies: 57% EU, 11% UK, 20% US

*IACPM Insurers SRT Survey 2025
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